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Community Supervision and Corrections®* Historicel Foundation
Dallas Metrocare Services®** Mental Hezlth and Mental Retardation Board
Drata Services/SCT Menuwal Health and Mental Retardation Public
Diszrict Court Administrator®® Responsibility Commitee
Elections North Central Texas Health Facifities Development
Fire Marshal Corporation Board
Grand Jury Scrvices North Dallas Tollway Authority (partial)
Heatth snd Human Services 0Old Red Courthouse, Inc.
insiinne of Forensic Sciences Park and Open Space Board
Jury Services Veterans Land Board
Lxw Library Welfare Advisory Board
Operations Youth Services Advisory Board
Parks and Open Space
Persomnel/Civil Service
Public Defender
Public Works
Purchasing®®
Rosd and Bridge Districts
Veterans Services
. Members of the Commissioners Court serve on the following boards and commitiees: Texas Juil Coemmission, Texas

Juvenile Probation Commission, Dallzs County Juvenile Board, National Associstion of Counties (NACO) Transportation,
Justice snd Pubiic Safety, Finsnce, Membership, Membership Services, Deferred Compencation Committeet, NACO Large
Urban Counties Caucus, NACO Second Vier President, Conference of Urban Counties Vice Chair, Texas Associstion of
Regional Councils, TH&3$ Coordinstion Committee, North Central Texas Council of Governments (NCTUCOG) Board,
Dallss Regional Mobility Coalition, Public Hesfth Advisory Board, Regional Transportation Council, NCTCOG Air Carrier
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DALLAS COUNTY
COUNTY AUDITOR

March 10, 2000

Honorable District Judges of Dallas County and
Honorable Members of the Dallas County Commissioners Court:

The Comprehensive Annual Financial Report of Dallas County, Texas, for the year ended September 30,
1999 is submitted herewith. This report was prepared by the County Auditor’s Department. Responsibility
for both the accuracy of the presented data and the completeness and fairness of the presentation including
all disclosures rests with Dallas County, Texas (the “County™). We believe the data as presented is accurate
in all material aspects, that it is presented in a manner designed to fairly set forth the financial position and
results of operation of the County as measured by the financial activity of its various funds and that all
disclosures necessary to enable the reader to gain the maximum understanding of the County’s financial
activity have been included. The report was prepared in accordance with generally accepted accounting
principles as promulgated by the Governmental Accounting Standards Board and is in compliance with
Paragraph 114.025 of Vernon’s Texas Codes Annotated (“V.T.C.A.™) Local Government Code.

The Comprehensive Annual Financial Report is presented in three sections: introductory, financial and
statistical. The introductory section includes this transmittal ietter, the County’s organizational chart and a
list of principal officials. The financial section includes the general purpose financial statements and the
combining and individual fund and account group financial statements and schedules in addition to the report
of the independent auditors on the financial statements and schedules. The statistical section includes
selected financial and demographic information which is generally presented on a multivear basis.

. This report includes all funds and account groups of the County. The County provides many services not
ordinarily provided by any other entity of government and provides additional services in cooperation with
other local governmental units. A primary service is the administration of justice, which includes the civil
and criminal county and district courts, justices of the peace, constables, district attorney. investigators,
clerks of the courts, sheriff, jail, fire marshal, medical examiner, crime laboratory and grand jury bailiffs.
Other functions performed by the County inciude the construction and maintenance of roads and bridges,
either independently or in cooperation with other entities; administration of public health services: assistance
to indigents: funding of County libraries; and the provision of juvenile, health, education and welfare
services involving the care and correction of dependent or delinquent children.

The County is a public corporation and political subdivision of the State of Texas. The general governing
body of the County is the elected five-member Commissioners Court in accordance with Article 5,
Paragraph 18 of the Texas Constitution. As required by generally accepted accounting principles, these
financial statements include the County and its component unit, the Dallas County Hospital District (the
“District™). The District is included in the County’s reporting entity because of the significance of its
operational and financial relationship with the County as detailed below.
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The following paragraphs and tables contain statistical information pertaining to the County and areas which
include the County, such as the Dallas/Fort Worth Consolidated Metropolitan Statistical Area, which consists
of the Dallas/Fort Worth SMSA plus Hood and Wise Counties. Whenever available, Countywide
information was used in lieu of city or multicounty information.

Top Private Employers
Over 138,000 businesses are located in the Dallas area. There are approximately 34,000 corporations with

over 6,500 headquartered in the area. Below are the top 20 employers located within the Dallas/Fort Worth
Consolidated Metropolitan Statistical Area, as reported by the Greater Dallas Chamber of Commerce:

Company Product Empioyees
AMR Corporation (American Airlines) Adirling, Technology and Management Services 35,000
Raytheon Company Manufacturer of Defense Systems & Electronics 20,000
Dallas Public Schools Independent School District 17,169
City of Dallas Municipality 14,200
U.S. Postal Services - Dallas District Mail Delivery 12,418
Baylor Heaith Care System Health Care in Dallas and North Texas 11,900
Electronic Data Systems Computer and Data Services 11,000
Texas Instruments, Incorporated Electronics and Semi-conductors 11,000
GTE Corporation Telecommunications Service Firm 10,713
Southwestern Bell Telephone Telecommunications 10,590
Bank of America Financial Services 10,000
JCPenney Co., Inc. Department Stores, Catalog and Drug Stores 10,000
Kroger L.P.I., Dallas Marketing Area Grocery Store Chain 9.000
Tom Thumb Food & Pharmacy Retail Grocery 9,000
Baylor University Medical Center Hospital 8,108
Columbia Healthcare, North Texas Div. Hospital/Healthcare Service 8,000
United Parcel Service Package Distribution Company 8,000
Alcate]l USA Voice, Data & Switching Infrastructure Mfgr. 7,000
Minyard Food Stores, Inc. Retait Grocery Store Chain 7,000
Nortel Networks (Northern Telecom) Telecommunications Equipment Manufacturer 7,000

Source: Greater Dallas Chamber of Commerce
Sales Taxes

The City of Dallas, along with 14 of its suburbs, pays an §.25% retail sales tax comprised of a 6.25% state
tax, a 1.00% local tax and a 1.00% Regional Transit Authority tax.

Income Taxes

Neither the State of Texas, the County nor any city in the County has a personal or corporate income tax.
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MAJOR INITIATIVES
FOR THE YEAR

Juvenile Justice - The Juvenile Department applied for and received a charter school status creating an
Independent School District within the Juvenile Department. Until 1999, the Dallas Independent School
District provided all educational services to youth housed in Juvenile Department facilities. Funding
allotments awarded for this educational service are estimated $3.2 million for 1999-2000 program year.

Workforce Investment - The fiscal vear 1999 budget committed approximately $11 million to implement a
structure and merit increase for County employees. This expenditure is the largest component of the
spending increase for fiscal year 1999 and was the outcome of a six month study of comparable salary levels
throughout the nation.

Jail Population - The County continued to house several hundred prisoners from out of state prisons and from
Immigration and Naturalization Services. Decreases in the number of State of Massachusetts prisoners and
Immigration and Naturalization Services prisoners resulted in a revenue decrease from $14.4 million in fiscal
year 1998 to $9.6 million in fiscal year 1999,

Computer Technology - The County was successful in implementing a multimillion basic financial system
and an election system in fiscal year 1999. Funding for system initiatives continues from the 0.5 cents of the
tax rate dedicated to projects associated with improvement of the County’s computer systems.

The Oracle financial system comprised of the General Ledger, Accounts Payable and Purchasing modules
was fully implemented with contracted implementation support. Work progressed according to the master
plan for implementation of two additional modules - project costing and accounts receivable. All milestones
were met with the project completion on time, within budget and satisfactory to core users.

The County had responded to the approach of the year 2000 and recognized a need for a comprehensive,
written plan outlining the strategies, results, and budgets for all departments and developed a Y2K plan
addressing all issues for mainframe, network and PC upgrades needs. Major initiatives were met and
monitored emphasizing the timeliness of critical milestones.

A new Voter Registration Elections Management System, including a ballot counting and layout/design
reporting system, was fully implemented increasing integrity, accuracy, efficiency and security of the voter
registration system. The decision to change voting systems was prompted by concerns with the aging
technology of the central count punch card voting systems especially in the areas of hardware, software,
election preparation, voting procedures and support issues.

Indigent Health Care - The County emphasized making improvements in the health care for jail inmates with
mental health problems. This expenditure, like all jail heaith expenditures, was managed by the County’s
Health and Human Services Department but funded through a transfer from the Hospital District. The
County received over $5.6 million in reimbursement from the District for indigent inmate health care.

Employee Benefits Insurance Cooperative - The County continued a cooperative plan with Tarrant County
and the Turnpike Association to better administer employee insurance programs with a joint benefits
committee reviewing special appeals and exceptions while local issues and decisions remained the
responsibility of the individual entities. The plan reported significant claims in fiscal year 1999 creating the
need to make small benefit adjustments in administration and dramatically increase the County’s
contributions.
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debt limits. Bonds issued under Article 3, Section 52e of the Texas Constitution amount to $149,192 and
bonds issued under Article 722 of Vernon’s Civil Statutes amount to $128,950. The debt limits for the two
authorizations are $26,193.765 (25% of real property assessed valuation) and $6,444,533 (5% of assessed
valuation of all taxable property); therefore, the County has legal debt margins on general obligation debt of
$26,055,136 and $6.324,713 respectively.

Cash Management - The Commissioners Court has adopted a formal investment policy for the County
consistent with State statutes governing the investment of County funds. The general objectives set forth in
the policy provide for financial security and optimum liquidity of County funds while achieving the
maximum yield on funds invested and maximum levels of invested funds.

Authorized investments in our policy are consistent with those investments authorized by State law for Texas
counties. Generally, the County has limited its investments to bank certificates of deposit with the County
Depository Bank, U.S. Government Securities, commercial paper and fully collateralized repurchase
agreements.

The County Treasurer, by policy, is the designated Investment Officer for the County. Interest earnings
deposited for the County in all funds for 1999 totaled $16,483 and were equal to revenues generated by
1.70 cents on the 1999 current tax rate,

During fiscal year 1999, the District invested a portion of its demand deposits in TexPool, which is a public
funds investment pool sponsored by the Comptroller of Public Accounts and managed by the Texas Treasury
Safekeeping Trust Company. TexPool’s portfolio normally consists of U.S. Treasury bills and notes, U.S.
Government Agencies notes, collateralized certificates of deposit and repurchase agreements. At

September 30, 1999, the carrying amount of the District’s investment in TexPool was $32,099.

The District’s investment policy includes purchases of U.S. Treasury and Agency securities. The carrying
amount of such investments was $166,925 at September 30, 1999,

The investments at September 30, 1999, for all County funds and the component unit consisted of the
following:

U.S. Government Securities $208,368 70.9%
Commercial Paper 30,911 10.5
Repurchase Agreements 54.739 18.6
Total $294,018 100.0%

The County’s demand deposits and bank certificates of deposit are at all times fully covered by qualified and
approved collateral held by the County’s agent, Federal Reserve Bank of Dallas, in the County’s name.

OTHER INFORMATION

Independent Audit - V.T.C.A. Local Government Code Paragraph 115.045 requires an annual audit by a
“disinterested, competent, experienced public accountant or Certified Public Accountant.” Dallas County
has complied with this requirement. Deloitte & Touche LLP, Certified Public Accountants, has concluded its
audit of the financial statements of Dallas County for the year ended September 30, 1999. The independent
auditors’ report on the general purpose financial statements and combining and individual fund and account
group financial statements and schedules is included in the financial section of this report.
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Certificate of

Achievement

tor Excellence
in Financial
Reporting

Presented to

Dallas County,
Texas

For its Comprehensive Annual
Financial Report
for the Fiscal Year Ended
September 30, 1998

A Certificate of Achievernent for Excellence in Financial
Reporting is presented by the Government Finance Officers
Asscciation of the United States and Canada tc
government units and public employee retirement
systems whose comprehensive annual financial
reports (CAFRs) achieve the highest
standards in government accounting
and financial reporting.

Ck-nf ;Bau i
e

Executive Director
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Deloitte &
Touche

’\ Deloitte & Touche LLP Telephone: (214} 777-7000
- Surte 1600

Chase Tower

2200 Ross Avenue

Dallas, Texas 75201-6778

Honorable Commissioners Court
Dallas County, Texas

We have audited the accompanying general purpose financial statements of Dallas County, Texas (the
“County™), as of and for the vear ended September 30, 1999, as listed in the table of contents. These
financial statements are the responsibility of the County’s management. Qur responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards. issued by the Comptroller
of the United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the general purpose financial statements are free of material misstatement.
An audit includes examining. on a test basis. evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall general purpose financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion. the general purpose financial statements referred to above present fairly, in all material
respects. the financial position of Dallas County, Texas, at September 30, 1999, and the results of its
operations and the cash flows of its proprietary and discretely presented component unit for the year
then ended in conformity with generally accepted accounting principles.

The vear 2000 supplementary information for the Hospital District on page 50 is not a required part of
the basic financial statements, but is supplementary information required by the Governmental
Accounting Standards Board. and we did not audit and did not express an opinion on such
information. Further, we were unable to apply to this information certain procedures prescribed by
professional standards because of the unprecedented nature of the year 2000 issue and its effects, and
the fact that authoritative measurement criteria regarding the status of remediation efforts have not
been established. In addition, we do not provide assurance that the Hospital District is or will be year
2000 compliant, that the Hospital District’s year 2000 remed:ation efforts will be successful in whole
or in part. or that parties with which the Hospital District does business are or will become year 2000
compliant.

In accordance with Government Auditing Standards, we have also issued our report dated March 10,
2000. on our consideration of the County’s internal control over financial reporting and our tests of is
compliance with certain provisions of laws, regulations, contracts and grants.

Our audit was made for the purpose of forming an opinion on the general purpose financial statements
taken as a whole. The combining. individual fund and account group financial statements and
schedules listed in the table of contents are presented for purposes of additional analysis and are not a

Deloitte Touche
Tohmatsu o1






COMBINED FINANCIAL STATEMENTS
(“LIFTABLE” GENERAL PURPOSE FINANCIAL STATEMENTS)






EXHIBIT A-1

Totals
Fiduciary Totals (Memorandum Only)
Fund Type Account Groups {Memorandum Only) Reporting Entity
General General Long- Primary Component September 30
Agency Fixed Assets Term Debt Government Unit 1999 1998
$101,081 3 - 5 - 5 2677282 $122,383 § 389,665 5 421478
- - - 207,985 4,333 212,318 195,357
58 - - 4,980 50,465 55,445 41,430
11 - - 102 - 102 283
- - - 2,638 - 2,638 3,584
- - - 14,106 - 14,106 12,672
- - - 1,477 20,682 22,159 22,172
- - - 1,309 - 1,309 -
. - - - 7,026 7,026 6,460
- - - - 1,149 1,149 1,377
6,826 - - 6,826 - 6,826 6.451
- - - - 75,202 75,202 100,888
- 479,367 - 479,367 220,622 699,989 666,841
- - 16,693 19,693 - 19,693 21,397
- - 274,373 274,373 - 274,373 299,243
$107,976 $479,367 $294,066 $ 1,280,138 $501,862 $1,782,000 $1,799,633
(Continued)






EXHIBIT A-1

Totals
Fiduciary Totals {Memorandum Only)
Fund Type Account Groups {Memaorandum Ontly) Reporting Entity
General General Long- Primary Component September 30

Agency  Eixed Assets  Term Debt Government Unit 1999 1998
3 56,672 b - A - 70,678 § 48,331 § 119,009 5 109,618
- - - - 1,352 1,352 1,209
- - 8,317 8,468 - 8,468 8,370
- - 1,529 1,974 - 1,574 2,112
- - - 0838 - 988 654
50,514 - - 50,514 - 50,514 52,825
- - 78 298 11,109 11,407 11,901
- - - - 314 314 451
790 - - 2,638 - 2,638 3,584
- - - 161 - 161 334
- - - 213,661 - 213,661 197,695
- - - - 2,855 2,855 2,630
- - 278,142 278,142 - 278,142 305,536
- - - - 17,759 17,759 20,181
- - - - 230 230 541
- - 6,000 6,000 6,282 12,282 16,189
- - - 4,088 - 4,088 3,552
107,976 - 264,066 637,610 88,232 725,842 737,402
- 479,367 - 479,367 - 479,367 464,367
- - - - 5,337 5337 4,293
- - - (4,315) 408,293 403,978 403,208
- - - 32,826 - 32,826 32,023
- - - 757 - 757 773

1,309 1,309

- - - 98 - 98 98
- - - 19,631 - 19,631 21,253
- - - 8,725 - 8,725 8,027
- - - 104,130 - 104,130 128,189
- 479,367 - 642,528 413,630 1,056,158 1,062,231
$107.976 5479367 §294,066 $1,280,138 £501,862 51,782,000 51,799,633







DALLAS COUNTY. TEXAS EXHIBIT A-2
COMBINED STATEMENT OF REVENUES. EXPENDITURES AND
CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES

FISCAL YEAR ENDED SEPTEMBER 30. 1999
(in thousands of dollars)

Governmenta! Fund Types Totals {Memarandum Only)
Special Debt Capital September 30
General Revenuc crvice Projects 1999 998
REVENUES:
Taxes $139.922 3 6,387 $43.151 b3 - $ 185,660 £179,592
Highway licensc fees - 31516 - - 31,516 31,228
Licenses and permits 402 - - - 402 390
Fines and forfeiture 8.185 10.588 - - 18,773 16,346
Investments and rentals 10.212 1.5310 6.046 - 18,068 19,686
Intergovernmental revenues 7.237 48.228 107 - 53,572 49,794
Charges for current services 84.16% 4.693 - - 89.162 85,247
Miscellaneous §.099 3010 - - 11,109 8,695
Total Revenues 258.226 106,732 49304 - 414,262 390,978
EXPENDITURES:
Current:
(General government 56.855 13,059 - - 69914 57,181
Judicial 75,000 4,530 - - 79,530 72,185
Public safety 1322719 1,569 - - 133,848 123,845
Streets and highways - 11,183 - - 11,183 8,937
Health 20,023 15,967 - - 35,990 29,850
Public welfare 7.007 29.463 - - 36470 34,338
Libraries 45 - - - 45 57
Capital outlay - - - 26,233 26,233 20,268
Diebt service:
Principal retirement - - 37.895 - 37,895 41,785
Interest and fiscal agents fees - - 14,675 - 14,675 15,624
Total Expenditures 251,209 75,771 52.570 26,233 445 783 404,070
Excess {Deficiency) of Revenues Over
(Under) Expenditures (32,983) 30.961 (3.266) (26,233) {31,521) {13,092)
OTHER FINANCING SOURCES (USES):
Proceeds from sale of bonds - - - 8.700 8,700 8,000
Operating transfers in 30,516 3,082 1.562 - 35,160 40,682
Operating transfers out (2,932) (32,228) - - (35,160) (40,682)
Other - - - - - (23)
Total Other Financing Sources {Uses) 27,584 (29.146) 1,562 8,700 8.700 1977
EXCESS (DEFICIENCY) OF REVENUES AND OTHER
SOURCES OVER (UNDER) EXPENDITURES ANL
OTHER USES {5.399) 1.815 (1,704) (17,533) (22,821) (5,115)
FUND BALANCES AT BEGINNING OF FISCAL YEAR 58471 33,400 21,397 77,095 190,363 195,583
CHANGE IN INVENTORY - PURCHASES METHOD - {19} - - (19) (103)
RESIDUAL EQUITY TRANSFER - (47} - - 4n -
FUND BALANCES AT END OF FISCAL YEAR § 53,072 £ 35,149 $19.693 $ 59.562 5167476 £190,343

The notes to the financial statements are an integral pan of this staternent,






EAHIBIT A-3

— Budgeted Special Revenue Funds Debl Service Funds Totals (Memorandum Onlyy
Vartance Variance Variance
Favorable Favorable Favorable
Budget Agtwal  (Unfavorable) Budget Actual  {Unfayorable) Budget Actuai  (Unfavorabie)

$ 6,523 $ 6,587 $ 64 $43.579 54315 § (428) $190,280 $189,660 3 (620}
30,773 31516 743 - - - 30,773 31,516 743
- - - - - - 325 402 77

9,466 10,588 1122 - . - 16,295 18,773 2478
1,922 1.810 {112) 6175 6,046 (129) 18,584 18,068 (516)
67,679 48228 (19.451) 3 107 i04 70,393 55,572 (14,821
4,261 4,093 732 - - - 84,928 89,162 4,214
647 823 176 - - 7,186 8,922 1.736
121,271 104,545 (16.726) 49,757 49,304 (453) 418.764 412,075 (6,689)
13,271 13.059 2212 - - - 74,519 69914 4,605
6,207 3,722 2485 - - - 86,044 78,722 7.322
2,407 1,569 338 - - - 141,073 133,848 7,225
22323 11,183 11,140 - - - 22,323 11,183 11,140
18,631 15967 2,664 - - 40,231 35,990 4,24}
37,990 29463 8,527 - 45,738 36,470 9.268
- - - - - - 61 45 16

- - 33,507 37,895 {4,3188) 33,507 37,895 (4,388)

- - - 19,126 14,675 4451 19126 14.675 4,45]
102,829 74,963 27.866 52,633 52,576 63 462,622 418,742 43 880
18,442 29,582 11,140 {(2,876) {3,260) (390) (43,858} (6,667) 37,191
3,687 3,082 {605) 1,714 1.562 (152} 37,676 35,160 (2,516)
(32,228) (32,228) - - - - {35,684) (35,160) 524
(28.541) {29,146) {605) 1,714 1,562 (152) 1.992 (1,992}
{10,099) 436 10,535 (1,162) (1,704) (542) (41,866) (6,667) 35,199
32227 32,227 21,397 21,397 - 112,095 112,095 -
- (19} a9 - - (9 (19)

(47 (47) N - - 47 é7n -

§ 22,08i § 32597 5 10.516 $20,235 519693 § (542) $ 70,182 $105,362 $ 35,180
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DALLAS COUNTY, TEXAS

EXHIBIT A-3

COMBEBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -
BUDGET AND ACTUAL - GENERAL, SPECIAL REVENUE AND DEBT SERVICE FUNDS--CONTINUED

FISCAL YEAR ENDED SEPTEMBER 30, 1999

{(in thousands of dollars)

RECONCILIATION OF SPECIAL REVENUE FUNDS - BUDGET AND
ACTUAL - TOENTITY BALANCE (EXHIBIT A-2)

EXCESS OF REVENUES OVER (UNDER) EXPENDITURES - EXHIBIT A-2

OTHER FINANCING SOURCES (USES)
Exhibit A-3, page 11

Total other financing sources (uses) - Exhibit A-2

EXCESS OF REVENUES AND OTHER SOURCES OVER (UNDER)
EXPENDITURES AND OTHER USES - EXHIBIT A-2

FUND BALANCES AT BEGINNING OF FISCAL YEAR:
Exhibit A-3
District Attorney - Special
District Attommey - Forfeiture - FN
District Attorney - Forfeiture - OL
District Attorney - Unadjudicated Forfeitures

District Attorney - Escrow - Auto Theft
District Attorney - Auto Theft

FUND BALANCES AT BEGINNING OF FISCAL YEAR - EXHIBIT A-2

CHANGE IN INVENTORY - PURCHASES METHOD

RESIDUAL EQUITY TRANSFER

FUND BALANCES AT END OF FISCAL YEAR - EXHIBIT A-2

The notes to the financial statements are an integral part of this statement.
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DALLAS COUNTY, TEXAS EXHIBIT A-4

COMBINED STATEMENT OF REVENUES, EXPENSES AND) CHANGES IN RETAINED
EARNINGS (DEFICIT) - PROPRIETARY FUND TYPE AND
DISCRETELY PRESENTED COMPONENT UNIT -- CONTINUED

FISCAL YEAR ENDED SEPTEMBER 30, 1999
(in thousands of dollars)

Total
Proprietary {(Memorandum Only)
Fund Type Reporting Entity
Internal ~ Component September 30
ervice nit 1999 1998
OTHER EQUITY CHANGES:
Donated assets and other $ - $ 828 $ 828 3 157
Restricted funds activities:
Contributions and investment income - 3,476 3,476 3,209
Expenses - (2.432) (2,432) (2,291)
Net restricted funds activities - 1,044 1,044 918
Total other equity changes - 1,872 1,872 1,075
RETAINED EARNINGS (DEFICIT)
AT BEGINNING OF FISCAL YEAR (2,905) 410,406 407,501 383,088
RETAINED EARNINGS (DEFICIT)
AT END OF FISCAL YEAR $(4,315)  $413,630 $409.315 $407,501

The notes to the financial statements are an integral part of this statement.












DALLAS COUNTY, TEXAS
NOTES TO FINANCIAL STATEMENTS--Continued

SEPTEMBER 30, 1999
(in thousands of dollars)

NOTE A--GENERAL STATEMENT AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES--
Continued

since all debt issuances are by and in the name of the individual approved health faciliies. Additional
financial information on the HFC may be obtained from:

Dafilas County Commissioners Court
Administration Building

411 Elm Street, Second Floor
Datlas, Texas 75202

Discretely Presented Component Unit--The component unit column in the combined financial
statements presents the financial data of the District. It is reported in a separate column to emphasize
that it is legally separate from the County. The Commissioners Court of the County appoints the seven-
member board of managers, approves the budget and sets the tax rate for the District; however, the
District operates under different statutory and constitutional authority. The District also has a separate
constitutional tax limitation; the independent power of eminent domain; and the individual right of
ownership of property. Complete financial statements for the District may be obtained from:

Office of the Controller
Parkland Memorial Hospital
5201 Harry Hines Boulevard
Dallas, Texas 75235

Related Organizations--The Commissioners Court appoeints all or part of the boards of Dallas
MetroCare Services (formerly Mental Health and Mental Retardation), the Dallas County Local
Workforce Development Board, the Youth Services Advisory Board, the Literature Review Committee
and various levee districts. The County’s accountability for these organizations does not extend beyond
the board appointment function. Therefore, these organizations are not included in the County’s
financial statements.

b.  Basis of Presentation--The accounts of the County are organized on the basis of funds and account
groups, each of which is considered a separate accounting entity. The operations of each fund are
accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund
equity, revenues and expenditures (or expenses, as appropriate). Government resources are allocated to
and accounted for in individual funds based upon the purposes for which they are to be spent and the
means by which spending activities are controlled. The various funds are grouped in the financial
statements in this report into three generic fund types and two account groups:

1. Governmentai Fund Types are those through which most governmental functions of the County
are financed. The governmental fund measurement focus is upon determination of financial

-19-






DALLAS COUNTY, TEXAS
NOTES TO FINANCIAL STATEMENTS--Continued

SEPTEMBER 30, 1999
(in thousands of dollars)

NOTE A--GENERAL STATEMENT AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES--

Continued

3.

Fiduciary Fund Types are used to account for assets held by the County in a truste¢ capacity or as
an agent for individuals, private organizations, other governments and other funds. Agency Funds
are custodial in nature (assets equal liabilities) and do not involve measurement of results of
operations. All the County’s fiduciary funds are agency funds.

Account Groups are used to establish accounting control and accountability for the County’s

general fixed assets and general long-term debt. The two account groups are not “funds.” They
are concerned only with the measurement of financial position and are not involved with
measurement of results of operations. The following are the County’s account groups:

i)

General Fixed Assets Account Group--Fixed assets used in governmental fund type
operations (general fixed assets) are accounted for in the General Fixed Assets Account
Group rather than in governmental funds. Public domain (infrastracture) general fixed assets
consisting of certain improvements other than buildings, including roads, bridges, curbs and
gutters, are not included in the General Fixed Assets Account Group. The title to right-of-
way purchased by the County for the State of Texas in connection with its highway
construction program is retained by the State. No depreciation has been provided on general
fixed assets.

All fixed assets are valued at historical cost or estimated historical cost if actual historical
cost i1s not available. Donated fixed assets are valued at their estimated fair values on the
date donated.

General Long-Term Debt Account Group--Long-term liabilities of the governmental funds
are accounted for in the General Long-Term Debt Account Group, not in the governmental
funds. Liabilities included in the General Long-Term Debt Account Group are general
obligation bonded debt, compensated absences, accrual for arbitrage rebate liabilities and
long-term liabilities from court judgments.

¢. Discretely Presented Component Unit--The resources of the District are classified as either general or

restricted funds. General funds include resources that the Board of Managers may use for the
operations of the District. Restricted funds at September 30, 1999, consist of amounts held by the
Foundation. The District uses the accrual method of accounting and revenue is recognized in the
accounting period when services are rendered.

The District applies all Governmental Accounting Standards board (“GASB”) pronouncements as well
as Financial Accounting Standards Board (“FASB”) pronouncements issued on or before November 30,
1989, unless the FASB pronouncements contradict or conflict with GASB pronouncements.
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NOTES TO FINANCIAL STATEMENTS--Continued

SEPTEMBER 30, 1999
{in thousands of dollars)

NOTE A--GENERAL STATEMENT AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES--
Continued

Reimbursements for services performed are recorded as receivables and revenues when they become
susceptible to accrual. Revenues received in advance of the costs being incurred are recorded as
deferred revenue.

. Unemployment and Workers’ Compensation Benefits--The County is a reimbursing employer for
unemployment compensation benefits. Reimbursements are made on the basis of regular billings

received from the Texas Employment Commission. The County also processes workers” compensation
payments through a third-party administrator as the claims become due. These obligations are budgeted
and paid from current resources {see Note L).

m. Comparative Total Data--Comparative total data for the prior year have been presented in the
accompanying combined financial statements to provide an understanding of changes in the County’s
financial position and operations. Comparative (i.e., presentation of prior-year totals by fund type)
data, however, have not been presented in each of the statements since their inclusion would make the
statements unduly complex and difficult to read.

n. Reclassifications--Certain reclassifications were made to 1998 financial statements to conform to the
current year presentation. With the installation of a new financial system and installation of a new chart
of accounts, the County made major reporting reclassifications of expenditures within General Fund
departments. The courts were moved from general government to judicial and the constable
departments were moved to public safety. Some other reclassifications included Special Revenue
Funds - Grants, mainly between the public safety and public welfare categories.

o. Total Columns on Combined Statements--Total columns on the combined financial statements are
captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis.
Data in these columns do not present financial position, results of operations or cash flows in
conformity with generally accepted accounting principles. Neither are such data comparable to a
consolidation. Interfund eliminations have not been made in the aggregation of these data.

p.  Property, Plant and Equipment - Discretely Presented Component Unit--Property, plant and equipment
are recorded at cost or, if donated, at fair market value at the date of receipt. Costs of major renewals
and betterments which extend useful lives are capitalized while maintenance and repairs are charged to
current operations. Disposals are removed at carrying cost less accumulated depreciation with any
resuiting gain or loss included in other revenue. Depreciation is recorded on the straight-line method
over the estimated useful lives of the assets. The estimated useful lives for buildings are 10 to 40 years
and 3 to 20 years for equipment. Equipment under capital lease is amortized on the straight-line
method over the lesser of the useful life of the equipment or the lease term. Such amortization is
included in depreciation in the financial statements.
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NOTES TO FINANCIAL STATEMENTS--Continued

SEPTEMBER 30, 1999
{in thousands of dollars)

NOTE A--GENERAL STATEMENT AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES--
Continued

s.  Third-Party Reimbursement Programs - Discretely Presented Component Unjt--The District has
agreements with third-party payors that provide for reimbursement to the District at amounts different
from its established rates. Contractual adjustments under third-party reimbursement programs represent
the difference between the District’s established rates for services and the amounts reimbursed by third-
party payors. The District’s more significant third-party payors are the Medicare and Medicaid
programs, which accounted for gross charges of 14% and 23% in 1999 and 14% and 28%, respectively,
in 1998.

In accordance with provisions of the Medicare and Medicaid programs, inpatient services to Medicare
and Medicaid beneficiaries are paid at prospectively determined rates per discharge based on a patient
classification system utilizing clinical, diagnostic and other factors. Outpatient services are generally
reimbursed on a cost reimbursement methodology. Additionally, the District receives cost-based
reimbursement from Medicare for certain costs, as defined by the Medicare program, including kidney
acquisition, medical education and bad debts. Effective October 1, 1991, the Medicare program
changed its method of paying capital costs from a cost-based reimbursement system to a prospectively
determined rate per discharge. The full effect of this change is being phased in over a ten-year
transition period.

Cost reimbursable items are reimbursed to the District at a tentative rate, with final settlement
determined after submission of annual cost reports by the District, which are subject to audit by the
intermediary prior to final settlement. Any differences between final audited settlements and amounts
accrued at the end of the prior reporting period are included currently in the statement of revenues and
expenses as an adjustment to the appropriate aliowance account. The District’s cost reports have been
finalized by the fiscal intermediary through 1996 and 1995 for Medicare and Medicaid, respectively.

t. Vacation and Sick Leave - Discretely Presented Component Unit--Accrued vacation leave and accrued
sick leave are recorded as expenses and liabilities as the benefits accrue to the employees.

NOTE B--LEGAL COMPLIANCE BUDGETS

The budget law of the State of Texas provides that “the amounts budgeted for the current expenditures from
the various funds of the County shall not exceed the balances in said funds plus the anticipated revenues for
the current year for which the budget is made as estimated by the County Auditor.” In addition, the law
provides that the Commissioners Court “may, upon proper application, transfer an existing budget surplus
during the year to a budget of like kind and fund but no such transfer shall increase the total of the budget.”

Each year, all departments submit to the Budget Officer requests for appropriation. These requests are
reviewed, compiled and presented to the Commissioners Court for approval. The Commissioners Court
conducts departmental budget reviews, adjusts budget requests to final form and conducts a public hearing in






DALLAS COUNTY, TEXAS
NOTES TO FINANCIAL STATEMENTS--Continued

SEPTEMBER 30, 1999
(in thousands of dollars)

NOTE C--DEPOSITS, INVESTMENTS AND INVESTMENT POLICIES--Continued

back at a future date U.S. government securities, direct obligations of the United States, obligations of
principal and interest which are guaranteed by the United States or direct obligations of, or participation
certificates guaranteed by, the Federal Intermediate Credit Banks, Federal Land Banks, Federal National
Mortgage Association, Federal Home Loan Banks or Banks for Cooperatives.

During 1999, the County invested in U.S. government securities, commercial paper and security repurchase
agreements.

Deposits - At September 30, 1999, the carrying amount of the County’s demand and time deposits was
$140,189. The $156,496 bank balance was covered by federal depository insurance or collateralized with
securities held by the Federal Reserve Bank of Dallas in the name of the County. The deposits consist of
cash and cash equivalents of all funds.

Cash and cash equivalents include amounts in demand deposits as well as short-term mvestments.

Investments -The County’s investments are categorized as either (1) insured or registered or for which the
securities are held by the County’s agent in the name of the County, (2) uninsured and unregistered for which
the securities are held by the counterparty’s trust department or agent in the name of the County, or

(3) uninsured and unregistered for which the securities are held by the counterparty or by its trust department
or agent but not in the name of the County. The following summarizes investments under GASB Statement
No. 31.

Category Carrying Fair
1 2 3 Amount Value
U.S. government securities $ 41,443 s - $ - $ 41,443 $ 41,514
Commercial papers 30,911 - - 30,911 30,956
Security repurchase agreements 54,739 - - 54,739 54,739
$127,093 5 - oo $127.093 $127,209

11. Discretely Presented Component Unit

Deposits - The District invests a portion of its available cash and assets limited as to use in TexPool, which is
a local government investment pool sponsored by the Texas Comptroller of Public Accounts and managed by
the Texas Treasury Safekeeping Trust Company. TexPool’s portfolio consists of U.S. Treasury bills and
notes, U.S. Government agency notes, collateralized certificates of deposit, repurchase agreements and
mutual funds. At September 30, 1999 and 1998, the carrying amount of the District’s investment in TexPool
was $32,099 and $43,255, respectively.
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NOTES TO FINANCIAL STATEMENTS--Continued

SEPTEMBER 30, 1999
(in thousands of dollars)

NOTE D--PROPERTY TAXES--Continued

The County is authorized by the tax laws of the State of Texas to levy taxes up to $.80 per $100 of assessed
valuation for general governmental services and the payment of principal and interest on certain permanent
improvement jong-term debt. Taxes may be levied in unlimited amounts for the payment of principal and
interest on road bond long-term debt issued under Article 3, Section 52 of the Texas Constitution. The
combined tax rate to finance general governmental services and the payment of principal and interest on
limited tax long-term debt for the year ended September 30, 1999, was 5.17628 per $100; therefore, the
County had a tax margin of $.62372 per $100 and couid have raised up to $609,844 of additional taxes from
the net assessed valuation of $97,775,345 before reaching the limit.

Property taxes receivable at September 30, 1999, are reported net of an allowance for uncollectible taxes of
$19,150.

II. Discrete Component Unit

The District received approximately 29% in 1999 of its total revenues from ad valorem taxes. These funds
were used to totally support operations.

Current taxes are received beginning in October of each year and become delinquent after January 31.
Ad valorem tax revenue is recognized ratably over the fiscal year for which taxes are assessed.

Assets (investments) limited as to use or resiricted consist of the following funds which are all investments in
U.S. Treasury and agencies obligations at September 30, 1999,

Designated for capital uses §63,009
Debt service under bond indenture 5,187
QOther 7,006

Total §$75,202

Designated for Capital Uses--Assets limited as to use designated for capital uses represents unexpended
funds designated by the Board of Managers for additions to property, plant and equipment.

Debt Service Under Bond Indenture--Assets limited as to use under bond indenture represent those assets
that are encumbered by covenants in the revenue and general obligation bond indentures. The use of these
funds is restricted to the payment of obligations arising from the bond issues, including costs of construction.

Other--Other assets limited as to use include funds designated by the Board of Managers to fund the
District’s self-insurance programs.
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NOTES TO FINANCIAL STATEMENTS--Continued

SEPTEMBER 30, 1999
{(in thousands of dollars)

NOTE G--LONG-TERM DEBT

I. Primary Government

The long-term debt of the County consists of the following at September 30, 1999:

General] Long-Term Debt Account Group General Obligation Debt (Bonded Debt)

Interest Date of Date of Bonds
Description Rates (%) Issue  Mamrity  QOutstanding
Parking Garage, Series 1968 5.50 % 1968 2003 b3 720
Road and Bridge Refunding Bonds, Series 1983A:

Capital Appreciation Bonds 2.90-9.25 1986 2005 9.217
Permanent Improvement Bonds, Series 1988C Floating 1988 2008 15,750
Road Refunding Bonds Series 1991A:

Current Interest Bonds 5.00-6.50 1991 2004 4,385

Capital Appreciation Bonds 6.60 1991 2002 2,145
Permanent Improvement Refunding Bonds, Series 1991B 5.00-6.60 1991 2006 10.005
Road and Refunding Bonds, Series 1992:

Current Interest Bonds 5.625-7.625 1992 2012 21,340
Permanent improvement and Refunding Bonds, Series 1992A 5.625-7.625 1992 2012 17,155
Road Refunding Bonds, Series 1993 A:

Current Interest Bonds 2.40-5.25 1993 2009 23,440

Capital Appreciation Bonds 5.55-5.75 1993 2007 12,041
Permanent Improvement Refunding

Bonds Series 1993B 2.40-5.30 1993 2009 38,660
Certificates of Obligation, Series 1994 4.00-6.00 1994 2001 1,850
Road Bonds, Series 1995 5.25-7.00 1995 2015 28,800
Certificates of Obligation, Series 1995B 4.50-6.50 1995 2002 3,780
Certificates of Obligation, Series 1996 4.50-6.50 1996 2003 2,380
Road Bonds, Series 1996 5.00-5.50 1996 2017 31,500
Certificates of Obligation, Series 1996A 4.15-6.15 1996 2004 2,575
Road Refunding Bonds, Series 1997:

Current Interest Bonds 3.85-4.75 1997 2009 14,640

Capital Appreciation Bonds 4,625 1997 2002 1,684
Permanent Improvement Refunding Bends, Series 1997A 3.85-5.75 1997 2009 20,335
Certificates of Obligation, Series 1997B 4.10-6.00 1997 2006 7,000
Certificates of Obligation, Series 1998 3.75-4,00 1998 2007 8,700
Total general obligation debt (bonded debt) $278,142

Capital appreciation bonds, which accrue and compound interest from their date of delivery to yield the rates
per annum set forth above, were issued in the original principal amount of 512,868 and will be payable
serially with the total maturity amount of $32,205.
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(in thousands of dollars)

NOTE G--LONG-TERM DEBT--Continued

escrow agent to provide for all future debt service payments on the portion of the 1985 Series bonds which
was refunded. As a result, this portion of the 1985 Series bonds is considered to be defeased, and the liability
for these bonds has been removed from the General Long-Term Debt Account Group. The County is
contingently liable tor debt service requirements of the refunded issues in the principal amount of $12,565 at
September 30, 1999.

On March 24, 1992, the County sold $33,520 in General Obligation Bonds with interest rates ranging from
5.85% to 7.625% to advance refund $33,190 of outstanding Road Bonds, Serigs 1986A; Road Bonds, Series
1988A; Permanent Improvement Bonds, Series 1986B; and Permanent Improvement Bonds, Series 1988B.
The net proceeds of $34,560 (after payment of underwriting fees and other issuance costs plus additional
receipts of $162 for accrued interest and $1,118 for premium on capital appreciation bonds) plus $1,258 from
the Debt Service Fund were deposited in an irrevocable trust with an escrow agent to provide for all future
debt service payments on the bonds which were refunded. As a result, this bonded debt is considered to be
defeased, and the liability for the bonds has been removed from the General Long-Term Debt Account
Group. The County is contingently liable for debt service requirements of the refunded issues in the
principal amount of $26,395 at September 30, 1999.

On May 20, 1993, the County sold $110,340 in General Obligation Bonds with interest rates ranging from
2.6% to 5.3% to advance refund $104,490 of outstanding Road Bonds, Series 1986A; Road Bonds, Series
1987A; Road Bonds, Series 1988A; Road Refunding Bonds, Series 1985A; Permanent Improvement Bonds,
Series 1986B; Permanent Improvement Bonds, Series 1987B; Permanent Improvement Bonds, Series 1988B;
Permanent Improvement Refunding Bonds, Series 1991B; and Certificates of Obligation, Series 1990, The
net proceeds of $116,327 (after payment of underwriting fees and other issuance costs plus additional
receipts of $475 for accrued interest and $7,090 for premium on capital appreciation bonds) were deposited
in an irrevocable trust with an escrow agent to provide for all future debt service payments on the bonds
which were refunded. As a result, this bonded debt is considered to be defeased, and the liability for the
bonds has been removed from the General Long-Term Debt Account Group. The County is contingently
liable for debt service requirements of the refunded issues in the principal amount of $72,260 at

September 30, 1999.

On September 17, 1997, the County issued $36,325 in General Obligation Bonds with interest rates ranging
from 3.85% to 4.75% to advance refund $2,100 of outstanding Permanent Improvement Bonds, Series
1987B; $15,625 of Road Improvement and Refunding Bonds, Series 1992; and $17,555 of Permanent
Improvement and Refunding Bonds, Series 1992A with interest rates ranging from 5.625% to 8.0%. The net
proceeds of $37,443 (after payment of underwriting fees and other issuance costs plus additional receipts of
$150 for accrued interest, $1,031 for premium on capital appreciation bonds and $245 for premium on
Permanent Improvement Bonds) were deposited in an irrevocable trust with an escrow agent to provide for
all future debt service payments on the bonds which were refunded. As a result, those bonds are considered
to be defeased, and the liability for these bonds has been removed from the General Long-Term Debt
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NOTE G--LONG-TERM DEBT--Continued

I1. Discretely Presented Component Unit

Long-term debt expected to be paid by the District consists of the following at September 30, 1999.

Revenue bonds:
Series 1992, with interest from 5.875% to 7.875% payable

semiannually, principal payable annually from 1993 to 2001 3 560
Series 1994, with interest from 5% to 5.40% payable semiannually,

principal payable annually from 1995 to 2006 19,649

Capital leases 635

Total component unit long-term debt 20,844

Less current maturities (2,855)

517,989

Gross revenues (excluding ad valorem taxes) are pledged as collateral on all revenue bond series debt.

Changes in Long-Term Debt--A summary of long-term debt transactions for the year ended September 30,
1999, follows:

Obligations
Revenue Under

Bonds Capital [eases

Principal balance, October I, 1998 $22,501 $ 871
Amounts issued or incurred in fiscal 1999 - -
Amounts retired in fiscal 1999 (2,292) (236)
Principal balance, September 30, 1999 $20,209 $ 635
Composed of:
Amounts due in one year $ 2,450 $ 405
Amounts due after one vear 17,759 230
$20,209 $ 635
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NOTE H--INTERFUND RECEIVABLE AND PAYABLE BALANCES

Generally accepted accounting principles require disclosure, as part of the combined financial statements, of
individual fund interfund receivable and payable balances. Such balances at September 30, 1999, were:

Interfund Interfund
Fund Description Receivables Pavables
General Fund § 141 $ 335
Special Revenue Funds:
Road and Bridge 760
HIV Grant I
Grants Fund 1
Historical Exhibit 8
Child Support-Special 81 21
Alternative Dispute Resolution 20
Major Technology 253
Law Library 1
Appellate Justice System
Capital Project Funds:
Permanent Improvement Bonds, 1985 59
Road Bonds, 1992 1,402
Road Bonds, 1996 1,402
Agency Funds:
Payroll 5
Community Supervision and Corrections 24
State Report i
Tax Assessor and Collector 760
$2,638 $2,638
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NOTE I--RETIREMENT COMMITMENTS--Continued
If a plan has had adverse experience, the TCDRS Act has provisions which allow the employer to contribute

a fixed supplemental contribution rate determined by the System’s actuary above the regular rate for 25 years
or to reduce benefits earned in the future.

Annual Pension Cost--For the employer’s accounting year ending September 30, 1999, the annual pension
cost for the TCDRS plan for its employees was $13,720, and the actual contributions were $13,720.

While the actual contributions were not actuarially determined but were a fixed percent of the covered
payroll of the participating employees, the annual required contributions were in compliance with the

GASB Statement No. 27 parameters based on the actual actuarial valuations as of December 31, 1996 and
December 31, 1997, the basis for assessing the adequacy of the financing arrangement beginning with the
contribution rates for calendar years 1998 and 1999. The December 31, 1998, actuarial valuation is the most
recent valuation.

Actuarial Valuation Information

Actuarial valuation date December 31, 1996 December 31, 1997 December 31, 1998
Actuarial cost method Unit Credit Unit Credit Unit Credit
Amortization cost method Level percentage of Level percentage of Level percentage of
payroll, open payroll, open payroll, open
Amortization period 30 years 30 years 30 years
Asset valuation method Amortized cost for Long-term appreciation ~ Long-term
bonds; no equities with adjustment appreciation with
adjustments

Actuarial Assumptions:

Investment return 8.0% 8.0% 8.0%
Projected salary increases 4.0% 4.0% 4.0%
Inflation 4.5% 4.0% 4.5%
Cost-of-living adjustments 0.0% 0.0% 0.0%
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NOTE I--RETIREMENT COMMITMENTS--Continued

Employees are required to contribute 4.5% of their annual salary to the Plan. The District is required by the
Plan document to contribute the remaining amounts necessary to fund the Plan using actuarial methods.

Employees attaining the age of 65 who have completed five or more years of service are entitled to annual
benefits of 1.25% of their final average annual earnings for each year of service prior to 1982 plus 2.5% of
their final average earnings for each year of service after 1981 up to a maximum of 60% of final average
earnings. The Plan permits early retirement, for which the participant is eligible for a reduced benefit, at age
55, provided the employee has completed five years of service.

If an employee terminates his or her employment with the District prior to the completion of five years of
service, the employee is entitled to a refund of his or her contribution plus 5% interest compounded annually.
After five years of service, the employee, upon termination, is entitied to the pension accrued to the date of
termination, payable commencing at his or her normal retirement date or at the age of 55 upon early
retirement. Actual benefits to be paid, however, may vary depending on, among other things, actual
retirement date, form of payment elected and certain limitations as described in the Plan document.

The amount shown below as the “actuarial accrued liability” is a standardized disclosure measure of the
present value of pension benefits, adjusted for the effects of projected salary increases, estimated to be
payable in the future as a result of employee service to date. This measure is the actuarial present value of
credited projected benefits and is intended to (a) help users assess the Plan’s funding status on a going-
concern basis, (b) assess progress being made in accumulating sufficient assets to pay benefits when due and
(c) allow for comparisons among public employee retirement plans.

The actuarial accrued liability was determined as part of an actuarial valuation of the Plan as of January 1,
1999, The January 1, 1998, actuarial valuation is included below for comparative purposes. Significant
actuarial assumptions used include (a) a rate of return on the investment of present and future assets of
8.25% per year compounded annually, (b} projected salary increases ranging from 4.25% to 6.85% per year
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NOTE I--RETIREMENT COMMITMENTS--Continued

addition, for the Plan’s fiscal years 1999 and 1998, the District’s contributions made in accordance with
acmarially determined requirements were 1.5% and 1.2%, respectively, of the annual covered payroll.

Defined Contribution Plan--The District also maintains a voluntary defined contribution plan covering all
employees with at least one year of service. The payroll for employees covered by the Plan for the year
ended September 30, 1999, was approximately $213,989; the District’s total payroll was approximately
$247,094. Eligible employees can choose to contribute from 2% to 6% of their base salaries. The District
will match employees’ contributions 100%. Employees are fully vested at all times in their voluntary
contributions plus earnings thereon. Vesting in the District’s matching contributions is based on years of
service. After one year of service, employees vest at the rate of 20% per year for five years. Should an
employee terminate prior to vesting completely in the District’s contributions, the unvested portion can be
used to reduce matching contributions in the aggregate in the following year. Contributions for the year
ended September 30, 1999, were approximately $6,557 from the District and $7,945 for employees, or 3.7%
of covered payroll. The required contribution by the District for 1999 has been reduced by approximately
$54, representing forfeitures of prior District contributions and related investment income for nonvested
employees withdrawing from the Plan upon termination.

NOTE J--LEASES - DISCRETELY PRESENTED COMPONENT UNIT

The District leases facilities and equipment under operating leases that expire over periods of up to eight
years. Renewal and purchase options are available on certain of these leases. At September 30, 1999, future
minimum rental payments applicable to the operating leases were as follows:

2000 $776
2001 66
2002 36
2003 18
Total $ 896

|

Rental expense for all operating leases was approximately $3,543 and $3,535 in 1999 and 1998, respectively.

The District is also a lessor primarily of land and parking space under operating leases. Renewal options are
available on certain of these leases. The land and the parking garage are carried at a cost of $1,559 and
$8,887, respectively. The accumulated depreciation on the parking garage is $4,506 and $4,129 at
September 30, 1999 and 1998, respectively.
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NOTE L--RISK MANAGEMENT--Continued

The Group Health Insurance Internal Service Fund was established to account for the County’s group health,
life, accidental death and dismemberment insurance. The County provides insurance benefits from this fund
through its third-party administrator, North Texas Alliance. The County pays certain amounts of premiums
for employees into the fund and allows employees to select additional benefits for them and their dependents
with premiums paid by the employees.

Premiums are paid into the Internal Service Fund by all other funds. Contracted insurance providers receive
disbursements from the Fund based on monthly enrollment and premium calculations. All funds are
available to pay claims, claim reserves and administrative costs of the programs. During fiscal year 1999, a
total of $16,878 was paid in benefits and administrative costs compared to $11,978 in fiscal year 1998. The
medical claims liability includes $1,102 of incurred but not reported claims. The County has stop-loss
coverage with its third-party administrator for individual claims in excess of $100 and aggregate stop-loss of
$3,000.

Changes in the medical and workers’ compensation claims liability amounts in fiscal years 1999 and 1998
follow:

Current Year

Claims and
Beginning Changes in Claims Ending
Liability Estimates Payments Liability
1999 Medical $3,551 $15,608 $15,071 $4,088
1998 Medical 3,097 10,633 10,179 3,551
1999 Workers’ Compensation $2,112 $2,232 $2,370 51,974
1998 Workers’ Compensation 3,546 811 2,245 2,112

11. Discretely Presented Component Unit

The liabilities described below as of September 30, 1999, are based on requirements that a liability for claims
be reported if it is probable that a liability has been incurred and the amount of the loss can be reasonably
estimated. These liabilities include estimates for both reported claims and incurred but not reported claims.
As a result of settled claims, the frequency of new claims and other economic and social factors, ¢laims
liabilities are reevaluated periodically.

Hospital Professional Liability and General Liability - The District 1s involved in certain legal actions and

claims arising in the ordinary course of operations. The District records estimated self-insurance costs for
medical malpractice and general liabilities as other long-term liabilities. The amounts provided for funding
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NOTE M--COMMITMENTS AND CONTINGENCIES

Primary Government

The County has received federal and state grants for specific purposes that are subject to review and audit by
the grantor agencies. Such audits could lead to requests for reimbursement to the grantor agency for
expenditures disallowed under terms of the grant. A contingent liability of $3,000 in the General Long-Term
Debt Account Group has been established to cover the possible return of previously received grant funding.

Several lawsuits that could affect the County’s financial position are in various stages of litigation. A
contingent liability of $3,000 has been established in the General Long-Term Debt Account Group to provide
coverage for the estimated maximum cost to the County. There are other lawsuits and claims in which the
County is involved. Based upon the representations of the District Aftorney and legal counsels for the
Commissioners Court, management believes that potential claims, if any, against the County resulting from
such litigation would not materially affect the financial position of the County.
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DALLAS COUNTY, TEXAS

GENERAL TF'UND

The General Fund is used to account for resources not required to be accounted for in another fund.
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DALLAS COUNTY, TEXAS EXHIBIT B-2

COMPARATIVE STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES - GENERAL FUND

FISCAL YEARS ENDED SEPTEMBER 30, 1999 AND 1998
(in thousands of dollars)

1999 1998
REVENUES:
Taxes $139,922 $133,094
Licenses and permits 402 390
Fines and forfeitures 8,185 7,138
Investments and rentals 10,212 10,787
Intergovernmental revenues 7,237 1,784
Charges for current services 84.169 80,849
Miscellaneous 8,099 8,394
Total revenues 258,226 242,436
EXPENDITURES:
Current:
(Genera] government 56,855 53,862
Judicial 75,000 67,766
Public safety 132,279 122,536
Health 20,023 14,241
Public welfare 7,007 6,371
Libraries 45 57
Total expenditures 291,209 264,833
EXCESS OF REVENUES (UNDER) EXPENDITURES (32,983) (22,397)
OTHER FINANCING SOURCES (USES):
" Operating transfers in 30,516 27,539
Operating transfers out 2,932) (2,286)
Other - (256)
TOTAL OTHER FINANCING SOURCES (USES) 27,584 24,997
EXCESS OF REVENUES AND OTHER SOQURCES OVER

EXPENDITURES AND OTHER USES {5,399 2,600
RESIDUAL EQUITY TRANSFER - 225
FUND BALANCES AT BEGINNING OF FISCAL YEAR 58,471 55,646
FUND BALANCES AT END OF FISCAL YEAR § 53,072 $ 58,471
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DALLAS COUNTY, TEXAS

SPECIAL REVENUE FUNDS

Special Revenue Funds are used to account for the proceeds of specific revenue sources (other than major
capital projects) that are legally restricted to expenditures for specified purposes. The following are the
County's Special Revenue Funds:

Road and Bridge - used to account for the receipt and disbursement of funds designated for construction and
maintenance of County roads and bridges other than specific improvement programs for which road bonds
are issued.

Major Projects - used to fund parks, trails, transportation and major County building projects.

Permanent Improvement Fund - receives an allocation of ad valorem taxes for building maintenance and
construction of permanent improvements.

Law Library Fund - used to account for a statutory fee from each civil case filed in a County or District Court
that is restricted to the establishment and maintenance of a law library for the use of the judges and litigants
of the County.

Parking Garage Revenue Fund - used to account for monies received from the operation of the County-
owned parking garage.

HIV Grant - used to account for funds received from federal and state governments to provide relief for
individuals who are currently ill or are family members of individuals who are currently ill with the AIDS
virus.

Grants Funds - used to account for programs supported by grants-in-aid from various agencies and/or
governmental units.

Major Technology - used to account for monies received from ad valorem taxes that are dedicated to
improvement of the County’s computer systems.

District Attorney Special Fund - used to account for funds to be used at the discretion of the District
Attorney.

District Attorney Forfeiture Funds - used to account for money and property forfeited in criminal seizures.
Funds are to be used for criminal justice.

Historical Commission - used to account for donations and other funds received for the preservation of
historical landmarks.

Historical Exhibit Fund - used to account for proceeds from the John F. Kennedy Sixth Fioor Exhibit.

Child Support-Special Fund - used to account for the operations of the Child Support and Family Court
Services under the jurisdiction of the Dallas County District Judges.

Alternative Dispute Resolution Fund - used to account for filing fees imposed on civil court cases for the
purpose of funding a system for the peaceable and expeditious resolution of citizen disputes.

Appellate Justice System Fund - used to account for fees collected on civil cases filed in the County for the
purpose of assisting the court of appeals, inciuding costs incurred by a county within the judicial district.
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EXHIBIT C-1

District District District
Parking District Attorney Attorney Attorney
Garage HIV Major Attorney  Forfeiture - Forferture -  Unadjudicated
Revenue Grant Grants Technology  Special N OL Forfeitures
$ 285 £ 179 $ 206 § 183 $458 $252 $ 835 915

- - - 5,441 - - - -

- - - (189) - - - -

- - - 5,252 - - - -

- 28 20 - - - - -

- 28 20 - - - - -

- - 1 253 - - -

- 838 3,879 - - - - -

- 3 - - - - - -

$285 $ 1,098 $4,106 $5,688 $458 §252 $ 835 $915
$ 18 $ 1,086 $1,699 $ 240 - ¥ o- 5 - $ -

- 1 - - - - - -

] L 2407 5,247 - ) ] .

18 1,087 4,106 5,487 - - - -

- 3 - - - - - -

N B, - 5 - - . _
267 - 196 458 252 835 915
267 11 - 201 458 252 835 915

$ 285 $1,098 $4,106 $5,688 5458 $252 3835 §915
{Continued)
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EXHIBITC-1

Child Alternative Appellate Totals
Historical Support - Dispute Justice Septernber 30
Exhibit Special Resolution System 1999 1998
§558 £ 3 $ 218 § 590 $ 33,816 $ 32,610
- - - - 18,567 6,832
- - - - (434) (216)
- - - - 18,133 6.616
5 18 758 372 22,296 20,896
- - {690) (335) (21,258) (20,553)
5 18 68 37 1,038 343
- - - - 2 1
- 81 - - 1,095 959
- - - 27 5,744 6,476
- - - - 757 773
$563 $102 5 286 § 654 § 60,585 § 47,778
$ - ¥ 81 § 1 $§ 1 $ 3,935 § 2,957
8 21 20 I 52 911
- - - - - 71
- - 68 33 21,449 10,439
8 102 89 35 25,436 14,378
3 - - 4 3,575 5,348
- - - - 757 773
- - - 27 1,744 1,348
552 - 197 588 29,073 25,931
555 - 197 619 35,149 33,400
§ 563 $102 § 286 § 654 § 60,585 § 47,778
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HIV
Grant

11,562

11,581

11,570

11,570

il

1,361
843

4397
29,463

36,064

(2,049)

=]
1

District
Major Attomey

Technology Special
54,770 5 -
153 -
560 370
5,423 370
9,497 -
- 332
9,497 332
(4,074) 38
(4,074) 38
4,275 420
$ 201 5458
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EXHIBITC-2

Child Alternative Appellate Totals
Historical Support - Dispute Justice September 30,

Exhibit Special Resolution System 1999 1998
5 - 5 - 5 - 5 - § 6,587 F 6,059
- - - - 31,516 31,228

- - - - 10,588 9,208

23 4 8 32 1,810 2,075

- - - - 48,228 48,002
2,213 508 493 276 4,993 4,398
11 60 - - 3,010 301
2,247 572 501 308 106,732 101,271
1,741 - - - 13,059 3,319
- 963 369 271 4,530 4,419

- 726 - - 1,569 1,309

- - - - 11,183 8.937

- - - - 15,967 15,609

- - - - 29,463 27,967
1,741 1,689 369 271 75,771 61,560
506 (1,117) 132 37 30,961 39,711
- - (150) - (150) (150)
- - - (76) (30,516} (27.539)
(237) - - - (1,562} (10,707)
- 867 - - 2,932 2,286

- 150 - - 150 150

- - - - - 148
(237) 1,017 (130) (76) (29,146) (35.812)
269 (100) (18) (39) 1,815 3,899
286 100 215 658 33,400 29,831
_ . - - (19) (105)

- - - - (47) -

$ 555 b - $ 197 F 619 F 35,149 P 33,625
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DALLAS COUNTY. TEXAS EXHIBIT C-3
STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -
BUDGET AND ACTUAL - SPECIAL REVENUE FUNDS -- CONTINUED
FISCAL YEARS ENDED SEPTEMBER 30, 1999 AND 1993
(in thousands of dollars)
1999 1998
Variance Variance
Favorable Favorabie
Permanent Improvement Budget Actual  (Unfavorable)  Budget Actual  (Unfavorable)
REVENUES:
Ad valorem taxes $1,792 $1.817 £ 25 $£1,632 51,678 5 26
Miscellaneous - 150 150 - 153 155
Total revenues 1,792 1,967 175 1.652 1.833 181
EXPENDITURES:
General government:
Property 3,401 1.652 1.749 2,659 1.126 1.533
Total expenditures 3.401 1.652 1,749 2,659 1.126 1,533
EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES (1,609) 315 1,924 (1.007) 707 1,714
FUND BALANCES AT BEGINNING OF
FISCAL YEAR 1,714 1.714 - 1,007 1,007 -
FUND BALANCES AT END OF
FISCAL YEAR $ 105 $2,029 $1.924 h) - $1.714 $1.714

(Continued)






Parki arage Rev

REVENUES:
Investments and rentals

EXPENDITURES:
General government:
Operating
Property

Total expenditures

EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES

OTHER FINANCING SOURCES (USES):

Transfer to general fund
Transfer to debt service funds

Total other financing uses

EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES AND OTHER USES

FUND BALANCES AT BEGINNING OF
FISCAL YEAR

FUND BALANCES AT END OF
FISCAL YEAR

DALLAS COUNTY, TEXAS EXHIBIT C-3
STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -
BUDGET AND ACTUAL - SPECIAL REVENUE FUNDS -- CONTINUED
FISCAL YEARS ENDED SEPTEMBER 30, 1999 AND 1998
(in thousands of dollars)
1999 1998
Variance Variance
Favorable Favorable
Budget Actual  (Unfavorablg) Budget Actual  (Unfavorable)
& 662 % 706 § 44 § 755 % 689 $ (66) -
68 125 (57) y - .
269 34 235 413 121 292
337 159 178 413 121 292
325 347 222 342 568 226
(450) {450) - (450) (4500 -
(203) {203) - (206) {206) -
(653) (653) - {656) (636) -
(328) (106) 222 (314) (88) 226
373 373 - 461 461 -
& 45 $ 267 $ 222 $ 147 5 373 $ 226
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Grants

REVENUES:

Intergovernmental revenues

Total revenues

EXPENDITURES:
Judicial:
Salaries
Allowances
Operating
Property

Public safety:
Salaries
Allowances
Operating
Property

Health:
Saiaries
Allowances
Operating
Property

Public welfare:
Salaries
Allowances
Operating
Property

Total expenditures

DALLAS COUNTY, TEXAS XHIBIT C-
STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -
BUDGET AND ACTUAL - SPECIAL REVENUE FUNDS -- CONTINUED
FISCAL YEARS ENDED SEPTEMBER 30, 1999 AND [998
(in thousands of dollars)
1999 1998
Variance Variance
Favorable Favorable
Budget Actual  (Unfavorable}  Budget Actual (Unfavorable}
$47.096 $34.M5 $(13,081) $49,245 $33,814 $(1543D
47.096 34,015 (13,081 49245 33,814 (15431
1,673 567 1,106 1,885 1.431 454
I - 1 5 1 4
1,572 792 780 860 775 85
24 2 22 150 89 61
3270 1,361 1,909 2,900 2,296 604
854 555 299 945 194 751
613 202 411 390 344 46
167 86 &1 201 146 55
1,634 843 791 1.536 684 8352
5,192 3,352 1,840 4,855 3,102 1,753
199 97 102 168 101 67
1,443 938 505 1,067 993 69
22 10 12 i71 133 38
6,856 4,397 2,459 6,261 4,334 1.927
9,267 7,154 2,113 12,152 6,198 5,954
80 48 32 108 36 72
25.389 20,625 4,764 20,604 16,564 4,040
3.254 1,636 1,618 7,597 5,169 2,428
37,990 29.463 8327 40,461 27.967 12,494
49,750 36,064 13,686 51,158 35,281 15,877
(Continued)
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DALLAS COUNTY, TEXAS EXHIBIT C-3
STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -
BUDGET AND ACTUAL - SPECIAL REVENUE FUNDS -- CONTINUED
FISCAL YEARS ENDED SEPTEMBER 30, 1999 AND 1998
(in thousands of dollars)
1999 1998
Variance Variance
Favorabie Favorable
Major Technology Budget Actual {(Unfavorable} Budget Actual  (Unfavorable)
REVENUES:
Ad valorem taxes $ 4,731 $ 4,770 g 19 $4,348 $4,381 $ 33
Investments and renials - 153 153 - - -
Miscellaneous 500 500 - - - -
Total revenues 5231 5,423 192 4,348 4381 i3
EXPENDITURES:
General government:
Operating 4,660 6,044 (1.384) 173 94 79
Property 4,838 3,453 1,385 I3 12 1
Total expenditures 9.498 9,497 1 186 166 80
EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES (4,267) (4,074) 193 4,162 4,275 113
FUND BALANCES AT BEGINNING OF
FISCAL YEAR 4,275 4,275 - - - -
FUND BALANCES AT END OF FISCAL YEAR § 8 $ 201 $ 193 $4.162 54,275 113
(Continued)
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REVENUES:
Investments and rentals

Charges for current services
Miscellaneous

Total revenues

EXPENDITURES:
General government operating
Property

Total expenditures

EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES

OTHER FINANCING SOURCES (USES):

Transfer to general fund
Transfer to debt service

Total other financing sources {uses)

EXCESS (DEFICIENCY) OF REVENUES AND
OTHER SOURCES OVER (UNDER)
EXPENDITURES AND OTHER USES

FUND BALANCES AT BEGINNING OF
FISCAL YEAR

FUND BALANCES AT END OF FISCAL YEAR

DALLAS COUNTY, TEXAS EXHIBIT C.-3
STATEMENTS OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -
BUDGET AND ACTUAL - SPECIAL REVENUE FUNDS -- CONTINUED
FISCAL YEARS ENDED SEPTEMBER 30, 1959 AND 1998
{in thousands of dollars)
1999 1998
Variance Variance
Favorable Favorable
Budpet Actua {Unfavorable)} Budget Actual  {(Unfavorable)
§ 21 §F 23 5 2 £ 26 5 22 5§
2,130 2,213 63 2,000 1,942 (58)
- 11 11 - - -
2.171 2,247 76 2.026 1,964 (62}
2,017 1,741 276 1,919 1.833 86
3 - 3 129 124 5
2,020 1,741 279 2,048 1.937 91
151 306 355 22) 7 29
(237) (237) - (158) (158) -
{237) (237) - (158) (158) -
(86) 269 355 {180y {151} 29
286 286 - 437 437 -
$ 200 £ 555 § 335 § 257 $ 286 5 29
{Continued)
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DALLAS COUNTY, TEXAS EXHIBIT (-3

STATEMENTS OF REVENUES. EXPENDITURES AND CHANGES IN FUND BALANCES -
BUDGET AND ACTUAL - SPECIAL REVENUE FUNDS -- CONTINUED

FISCAL YEARS ENDED SEPTEMBER 30, 1999 AND 1998
(in thousands of dollars)

1999 1998
Variance Variance
Favorable Favorable
[ternative Dispute Resolution Budget Actual  {Unfavorable) Budget Actual  (Unfavorable)}
REVENUES;
Investments and rentals 5 8 5 8 5§ - 5 5 3 10 £ 5
Charges for current services 495 493 {2} 510 488 22)
Total revenues 503 501 (2) 315 498 (17)
EXPENDITURES:
Judicial:
Salaries 45 40 3 41 - 11
Operating 480 329 151 352 326 26
Property - - - 6 2 4
Total expenditures 523 369 156 399 328 71
EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES (22) 132 154 116 170 54
OTHER FINANCING SOURCES (USES):
Transfer to Child Support-Special Fund (150) (150} - (150} {150) -
Total other firancing sources {uses) {150} (150 - {150y (150) -
EXCESS (DEFICIENCY) OF REVENUES AND OTHE
SOURCES OVER {UNDER) EXPENDITURES AND
OTHER USES (172) (18) 154 (34) 20 54
FUND BALANCES AT BEGINNING OF
FISCAL YEAR 215 215 - 195 195 -
FUND BALANCES AT END OF FISCAL YEAR §F 43 $ 197 5 154 5 161 § 215 5 54
{Continued)

-81]-






DALLAS COUNTY, TEXAS
DEBT SERVICE FUNDS

The Debt Service Funds are used to account for the accumulation of resources and the subsequent disbursement
of such resources to pay principal and interest on general long-term debt. The following are the County’s Debt
Service Funds:

Countywide General Obligation - used to account for the accumulation of ad valorem taxes, interest earnings and
other revenues and the subsequent disbursements to pay principal and interest on Countywide general obligation
long-term debt.

Parking Garage Revenue and General Obligation - used to receive transfers from Parking Garage revenues and to
pay principal and interest on Parking Garage long-term debt.

Parking Garage Reserve Fund - used 1o fund balance of Parking Garage debt payment if Parking Garage revenues
are insufficient to cover debt payment.

Parking Garage Contingency Fund - used to fund balance of Parking Garage debt payment if such balance
remains after depletion of Parking Garage Reserve Fund.
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DALLAS COUNTY. TEXAS EXHIBIT D-2

COMBINING STATEMENTS OF REVENUES. EXPENDITURES AND CHANGES IN FUND BALANCES -
DEBT SERVICE FUNDS

FISCAL YEAR ENDED SEPTEMBER 30, 1999
{in thousands of dollars)

Parking
Garage
Countywide Revenue and Parking Parking Totals
General General Garage Garage September 30,
QObiigation  Obligation  Reserve Contingency 1999 1968
REVENUES:
Ad valorem taxes $43.151 5 - 5 - 3 - £43,151 $ 40,439
Investments and rentais 6,046 - - - 6,046 6,824
Intergovernmental revenues 107 - - - 107 8
Total revenues 49304 - - - 49304 47,271
EXPENDITURES:
Principal retirement 37,740 155 - - 317,895 41,785
Interest 14,537 48 - - 14,585 15.554
Fiscal agent fees 90 - - - 90 70
Total expenditures 52,367 203 - - 52.570 57,409
EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES (3.063) (203) - - (3,266) (10,138)
OTHER FINANCING SOURCES (USES):
Transfer from Road and Bridge Fund 1,122 - - - 1,122 10,343
Transfer from Parking Garage Revenue Fund - 203 - - 203 206
Transfer from Historical Exhibit Fund 237 - - - 237 158
Total other financing sources {uses) 1,359 203 - - 1,562 10.707
EXCESS (DEFICIENCY) OF REVENUES AND
OTHER SOURCES OVER (UNDER)
EXPENDITURES AND OTHER USES (1,704) - - - (1,704) 569
FUND BALANCES AT BEGINNING OF
FISCAL YEAR 21,127 - 210 60 21,397 20,828
FUND BALANCES AT END OF FISCAL YEAR $19423 5 - 210 % 60 $19.693 § 21397
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DALLAS COUNTY, TEXAS
CAPITAL PROJECTS FUNDS

The Capital Projects Funds are used to account for proceeds from bond issues specifically designated for capital
expenditures. The following are the County’s Capital Projects Funds:

Certificates of Obligation Fund, Series 1986 - used to account for certificates of obligation proceeds for
constructing and equipping jail facilities.

Certificates of Obligation Fund. Series 1990 - used to account for certificates of obligation proceeds for criminal
Justice vehicles, open-space and various building improvements.

Certificates of Obligation Fund, Series 1991 - used to account for certificates of obligation proceeds for law
enforcement and public service vehicles, purchase of land for a fire station, construction and repair of buildings,
purchase of equipment and engineering costs associated with the public works involved.

Combination Tax and Revenue Certificates of Obligation, Series 1993 - used to account for certificates of
obligation proceeds for constructing building improvements, acquiring a voice response system and other
improvements to the County communications system, purchasing law enforcement and public service vehicles,
purchasing various equipment items, and renovations to the Sixth Floor Museum exhibit.

Certificates of Obligation Fund, Series 1994 - used to account for certificates of obligation proceeds to pay
contractual obligations to be incurred for renovations, improvements and additions to various County facilities.

Certificates of Obligation Fund, Series 1995. 1996. 1996A and 1997B - used to finance certain equipment
purchases and capital improvements to County facilities.

Certificates of Obligation Fund, Series 1998 - used to finance various capital improvement projects.

Permanent Improvement Bond Fund, Series 1976 - used to account for proceeds from bonds issued for the
renovation of various County buildings.

Permanent Improvement Bond Funds, Series 1977, 1985, 1988 and 1995 - used to account for proceeds from
bond issues for construction and/or renovation of the criminal courts building, courthouse, jail facilities, office
buildings and various County buildings, in addition to the acquisition and improvement of open-space land.

Permanent Improvement Bond Fund, Series 1992 - used to account for proceeds from bonds issued to purchase
buildings to house the health and human services departments, to secure land for and construct a consolidated
juvenile justice facility and to acquire open-space park land.

Permanent Improvement Refunding Bond Fund, Series 1993 - used to account for the defeasance of debt from a
portion of the 1991 Permanent Improvement Refunding Bonds, the 1990 Tax and Revenue Certificates of
Obligation, and the 1986, 1987 and 1988 Permanent Improvement Bonds.

Road Bond Funds, Series 1969, 1972, 1985, 1988, 1992, 1993, 1995 and 1996 - used to account for proceeds
from bonds issued for the purchase of right-of-way and subsequent construction of roads and bridges throughout
the County.
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EXHIBIT E-1

Road Bonds Totals

I September 30,
1972 1985 1988 1992 1995 1996 159% 1998

5 702 $1.483 $2,%00 57,028 514,642 $19.732 $58,306 §771,571

- - y . - 1,402 1,402 1.292
- - - - - - - 103
93 . 58 298 1.636 486 2.976 1,100

3 795 $1.483 $2.958 $7.326 516,278 §21,620 $ 62,684 380,066

£ 5 I - § 220 § 554 h) [ 5 218 £ 1,661 ¥ 1312
- - - 1.402 - - 1.461 1.659

5 - 220 1,956 6 218 3,122 2,971

54 163 1,423 2,173 5.840 2,569 18,064 14,746
736 1,290 1315 3,197 10.432 18,833 41.498 62.349
790 1,483 2,738 5,370 16,272 21,402 59,562 77.095

$ 795 $1.483 $2,958 $7326 $16278 £21.620 $62,684 £80,066
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DALLAS COUNTY, TEXAS
AGENCY FUNDS

Agency Funds are used to account for assets held by the County in an agency capacity for individuals, private
organizations, other governmental units and/or other funds. The following are the County’s Agency Funds:

Pavroll Fund - a clearing fund used to account for transfers of salary expense from budgetary funds and the
issuance of paychecks to individual employees.

Escrow Fund - used to account for miscellaneous amounts temporarily held for other individuals or entities.
Bail Bond Fund - used to account for amounts held as securities for licensed bail bondsmen.

Juvenile Probation Commission Fund - used to receive and hold Juvenile Probation Commission monies until
expenditures qualifying for reimbursement are made from the operating fund.

Job Training Partnership Act (JTPA) Fund - used to account for federally funded JTPA program.

State Reports Fund - used to account for state fees collected by the County and subsequently disbursed to the
State.

County Clerk. District Clerk, Sheriff, Justices of the Peace and Constables Fee Funds - used to account for
monies received with ultimate disposition of receipts to be determined at a future date.

Community Supervision and Corrections - used to account for the activities of a State agency with funds in the
County depository.

Work Release Special Fund - used to account for funds in the Criminal Justice System work release program for
probationers.

Housing Finance Corporation - 1993 Refunding - used to account for monies received as a result of refunding of
1983 Mortgage Revenue Bonds issued by Dallas County Housing Finance Corporation.

Juvenile Department Child Support - used to account for money held for other parties in the child support
program in accordance with court orders.

Housing Financial Corporation - 1994 Refunding - used to account for monies received as a result of refunding
1984 Mortgage Revenue Bonds issued by Dallas County Housing Financing Corporation.

Community Supervision and Corrections Special - used to account for the receipt and distribution of restitution
payments made by probationers.

Youth Village - used to account for donated money to be used for the benefit of youths temporarily housed in the
facility.

District Attornev Check Collection - used to account for monies received to replace fraudulent checks which
have been turned over to the District Attorney for collection.

Tax Assessor-Collector - used to account for initial receipt and distribution to proper parties of taxes and fees
collected for various entities of government.
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EXHIBITF-1

Departmental Special Funds

Housing Community
Finance Supervision District
Corporation - and Attorney Tax Totals
1994 Corrections  Youth Check AsS5essor- September 30,
fundin Special Village  Collection Collector 1999 1998
407 $1,768 52 %100 £32,287 £101,081 585910
- - - - 58 58 -
- - - - - 11 64
- - - - - - 21
- - - - - 6,826 6,451
5407 51,768 52 F100 $32,345 £107,976 £96,446
- 5 - 5- § - i - § 21,483 § 7,598
- - - - - 255 126
407 1,768 2 100 31,585 34,934 34,908
407 1,768 2 100 31,385 56,672 42,632
- - - - 50,514 52,825
- - - - 760 790 989
$407 $1,768 $2 100 $32.345 $107,976 £96,446
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DALLAS COUNTY, TEXAS EXHIBITF-2

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES -
ALL AGENCY FUNDS -- CONTINUED

FISCAL YEAR ENDED SEPTEMBER 30, 1999
{in thousands of dollars)

Balance Balance
October 1, September 30,
1998 Additions Deductions 1999
FEE OFFICE.:
Payable to the State of Texas $ 1,434 $ 55,657 $ 55,686 § 1,405
Payable to District Adult Probation
Department 6,089 181,543 180,916 6,716
Payable to fee officers 45,302 12,474 15,383 42.393
Total fee office accounts payable 52,825 249,674 251,985 50,514
Due to other funds 28 25 28 25
DEPARTMENTAL SPECIAL.:
Accounts payable 0,309 76,360 77,491 8,178
Payable to taxing units 25,599 1,157 26,756
Total departmental special accounts
payable 34,908 77,517 77,491 34934
Due to other funds 956 760 956 760
TOTAL LIABILITIES $ 96,446 $ 351,539 $ 340,000 $107.976
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Administrative Fund - Escrow

ASSETS:

Cash ‘and investments
Restricted assets-bail bond collateral

TOTAL ASSETS

LIABILITIES:
Accounts payable - administrative

TOTAL LIABILITIES

DALLAS COUNTY, TEXAS EXHIBIT F-3
STATEMENTS OF CHANGES IN ASSETS AND LIABILITIES -
ALL AGENCY FUNDS -- CONTINUED
FISCAL YEAR ENDED SEPTEMBER 30, 1999
(in thousands of dollars)
Balance Balance
October 1, September 30,

1998 Additions Deductions 1999

596 $69,194 $54,983 $14,307

- 7,790 964 6.826

$£96 $76984 $55,947 $£21,133

$96 $23.412 $ 2375 $21,133

596 $23.412 $ 2375 $21,133
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DALLAS COUNTY, TEXAS EXHIBITFE-3

STATEMENTS OF CHANGES IN ASSETS AND LIABILITIES -
ALL AGENCY FUNDS -- CONTINUED

FISCAL YEAR ENDED SEPTEMBER 30, 1999
(in thousands of dollars)

Balance Balance
October 1, September 30,
Grant Fund - Juvenile Probation Commission 1998 Additions  Deductions 1999
ASSETS:

Cash and investments $122 $1,029 $901 $ 250
TOTAL ASSETS §122 51,029 $901 $250
LIABILITIES:

Accounts payable - grants 5122 $ 128 8 - $250
TOTAL LIABILITIES $ 122 5 128 $ - $250

(Continued)
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DALLAS COUNTY, TEXAS

STATEMENTS OF CHANGES IN ASSETS AND LIABILITIES -

Fee Office Fund - Constables

ASSETS:
Cash and mvestments

Due from other funds
TOTAL ASSETS
LIABILITIES:;

Fee office accounts payable

TOTAL LIABILITIES

ALL AGENCY FUNDS -- CONTINUED

FISCAL YEAR ENDED SEFPTEMBER 30, 1999
{(in thousands of dollars)

Balance
October 1,
1998

=]
=]
[SWIE |

&
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=)

&
==
2

|
|

-113 -

Additions

3897

33897
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Deductions

$ 883
—

§ 885

EXHIBITF-3

Balance
September 30,
1999
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{Continued)






DALLAS COUNTY, TEXAS EXHIBIT F-3

STATEMENTS OF CHANGES IN ASSETS AND LIABILITIES -
ALL AGENCY FUNDS -- CONTINUED

FISCAL YEAR ENDED SEPTEMBER 30, 1999
(in thousands of dollars)

Balance Balance
Departmental Special Fund - October 1, September 30,
Housing Finance Corporation - 1994 Refunding 1998  Additions Deductions 1999
ASSETS:

Cash and investments $387 $7.,740 £7,720 $ 407
TOTAL ASSETS $387 $£7,740 $7,720 $407
LIABILITIES:

Accounts payable - departmenta] special §387 § 20 b - 3407
TOTAL LIABILITIES $387 $ 20 3 - $407

{Continued)
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DALLAS COUNTY, TEXAS EXHIBIT F-3

STATEMENTS OF CHANGES IN ASSETS AND LIABILITIES -
ALL AGENCY FUNDS -- CONTINUED

FISCAL YEAR ENDED SEPTEMBER 30, 1999
(in thousands of dollars)

Balance Balance
October 1, September 30,
Departmental Special Fund - Youth Viilage 1998 Additions Deductions 1999
ASSETS:
Cash and investments $4 F - $ 2 $2
TOTAL ASSETS $_4_1_ § - F 2 $_2
LIABILITIES:

Accounts payable - departmental special
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TOTAL LIABILITIES
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(Continued)
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DALLAS COUNTY. TEXAS

STATEMENTS OF CHANGES IN ASSETS AND LIABILITIES -

ALL AGENCY FUNDS -- CONTINUED

FISCAL YEAR ENDED SEPTEMBER 30, 1999

Departmental Special Fund -
Tax Assessor and Collector

— ASSETS:
‘ Cash and investments

Accounts receivable
Accrued interest

TOTAL ASSETS

LIABILITIES:

Accounts payable - departmental special
Due to other funds

TOTAL LIABILITIES

- 121 -

EXHIBIT F-3
{in thousands of dollars)
Balance Balance
October 1, September 30,
1998 Additions Deductions 1999
§29,742 $211,302 $208,757 $32,287
- 58 - 58
62 - 62 -
$29,804 5211360 $208,819 $32,345
$28,848 5 75,137 § 72.400 $31,585
956 760 956 760
$29,804 $ 75.897 § 73.356 $32,345
(Continued)






DALLAS COUNTY, TEXAS

GENERAL FIXED ASSETS ACCOUNT GROUP

The General Fixed Assets account group is used to account for fixed assets acquired by the County.






DALLAS COUNTY, TEXAS EXHIBIT G-2
SCHEDULE OF CHANGES IN GENERAL FIXED ASSETS
FISCAL YEAR ENDED SEPTEMBER 30, 1999

(in thousands of doHars)

Changes by Function and Activity

Balance Balance
October 1, September 30,
1998 Additions Deductions 1999

General government $149,571 $11,421 $23,026 $137,966
Public safety 282,988 25,565 1,250 307,303
Streets and highways 16,976 1,655 134 18,497
Heaith 0,724 933 291 10,366
Public welfare 2,163 473 347 2,289
Schools 6 - - 6
Libraries 2,939 1 - 2,940
Total before transfers 464,367 40,048 25,048 479,367

LESS - transfers - 23,596 23,596 -
TOTAL $464,367 $16.452 $(1.452) $479,367

Changes by Asset Types and Source
Improvements Machinery

Other Than and
Land Buildings Buildings Equipment Total
BALANCE, OCTOBER 1, 1998 $ 31,550 $362,021 $ 1,528 $69,268 $464,367
Add:
Expenditures from County Funds:
General - 698 - 2,577 3,275
Road and bridge - - - 1,274 1,274
Permanent improvement - 1,111 - 53 1,164
Law library - - - -
Capital projects 364 4,825 - 4,540 6,729
Other funds ] 92 - 217 1,010
Total additions 365 6,726 - 9361 16,452
Deduct:
Assets sold or otherwise
disposed of - ) - (1,450) (1,452)
BALANCE, SEPTEMBER 30, 1999 $ 31915 $368,745 $ 1,528 $77,179 $479.367
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Total

Collections

$282,670
298,376
310,794
304,858
303,216
327,715
337.870
347,130
366,925

TABLE 3

Percentage of
Total Collections
to Tax Levies

99.15 %
99.60
98.97
99.15
99.14
99.23
99.98
99.75
100.00
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TABLE 4

Ratio of Net Net
Net Bonded Debt to Bonded Debt

Bonded Debt Assessed Value Per Capita
$363,377,000 0.00367 $ 196
346,230,365 0.00360 186
390,338,000 0.00421 208
368,049,000 0.00404 196
337,413,000 0.00365 176
347,517,000 0.00360 179
315,441,000 0.00312 161
315,965,000 0.00293 157
284,139,000 0.00242 140
258,449,000 0.00201 126
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DALLAS COUNTY, TEXAS

TABLE9

COMPUTATION OF LEGAL DEBT MARGIN-

PRIMARY GOVERNMENT

SEPTEMBER 30, 1999
(in thousands of dollars)

ASSESSED VALUATION OF REAL PROPERTY
ASSESSED VALUATION OF ALL TAXABLE PROPERTY

BONDS ISSUED UNDER ARTICLE 3, SECTION 52, OF THE
TEXAS CONSTITUTION:
Debt limit, one-fourth of real property assessed valuation
Amount of debt applied to debt limit:
Bonded debt
Less debt service funds - appropriation for future debt payments

Total amount of debt applicable to debt limit

LEGAL DEBT MARGIN, BONDS ISSUED UNDER
ARTICLE 3, SECTION 52, OF THE TEXAS CONSTITUTION

BONDS ISSUED UNDER TEXAS GENERAL LAWS:
Debt limit, five percent of assessed valuation of all taxable property
Amount of debt applied to debt limit:

Bonded debt
Less debt service funds - appropriation for future debt payments

Total amount of debt applicable to debt limit

LEGAL DEBT MARGIN, BONDS ISSUED UNDER TEXAS
- GENERAL LAWS

$104,775,061

128,890,653

26,193,765
$149,162
10,563
138,629
$ 26,055,136
§ 6,444,533
$128,950
9,130
119,820
56324713

As to bonds issued under Article 3, Section 52¢ of the Texas Constitution, counties “may 1ssue bonds or
otherwise lend its credit in any amount not to exceed one-fourth of the assessed valuation of the real property

of such district or territory.”

The pertinent section of Article 722 of Vemon’s Civil Statutes is “the total indebtedness of any County for
the purpose provided in this chapter, shall not be increased by any issue of bonds to a sum exceeding five

percent of its said taxable values.”
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DALLAS COUNTY, TEXAS

SALARIES AND SURETY BONDS OF PRINCIPAL OTFFICIALS

FISCAL YEAR ENDED SEPTEMBER 30, 1999

Official Title

County Judge
Commissioner, Precinct 1
Commissioner, Precinct 2
Commaissioner, Precinct 3
Commissioner, Precinct 4
County Auditor

County Treasurer
Assessor-Collector of Taxes
County Clerk

District Attorney

District Clerk

Sheriff

Note:

(a) Bonded to the County of Dallas

Bonded to the State of Texas

(b} Bonded to the State of Texas

Incumbent

Lee Jackson

Jimmy L. Jackson
Michael E. Cantrell
John Wiley Price
Kenneth A. Mayfield
Virginia Porter

Bili Melton

David Childs

Earl C. Buliock, Jr.
William Hill

Jim Hamlin

James C. Bowles

$100,000
100,000

$200,000

3 5,000
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TABLE 10
Amounts of

Salary Surety Bond
$111.,076.00 $ 5000
92,592.00 5,000
92,562.00 5,000
92,592.00 5,000
92,592.00 5,000
109,856.00 5,000
88.,594.00 25,000

88,594.00 200,000(a)
88.594.00 500,000

105,506.00 5,000(b)
88.594.00 100,000
101,146.00 10,000






Annual
Premium

$ 70,590

13,233

10,337

6,911
4,105
288

107,500

222,045
475,668

156,323

Amount
of Coverage

F456,861,562

50,000,000

13,085,418

400,000
200,000

500,000

Stop Loss
Life Insurance

Long Term
Disability

Term

05/99 to 05/00

01/98 to 01/01

3/99 1o 3/00

3/98 to0 12/01
7/99 to 7/01
4/98 to 4/01

5/99 to 5/00

1/99 to 1/00
1/99 to 1/00

1/99 to 1/00
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TABLE 11

Carrier

Allianz Insurance Company

Hartford Steam Boiler

Allianz Insurance Company

Great America
U.S. Fire Insurance
U.S. Fire Insurance

Self-insured; Cunningham Lindsey,
Third Party Administrator

Fidelity
Group Life & Health Co.

Standard Insurance Co.












TABLE 13

Debt Service Requirement

Principal Interest Total Coverage
100 109 209 1.45
105 103 208 1.64
110 97 207 2.34
115 91 206 3.22
120 85 205 3.73
125 78 203 4,10
135 72 207 4.14
140 64 204 4.07
150 56 206 3.40
155 48 203 3.10
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Actuarial

Valuation
Date Actuarial
as of Value

January 1 of Assets
1997 112,400
1998 129,700
1999 149,900

DALLAS COUNTY, TEXAS

DISCRETE COMPONENT UNIT
SCHEDULE OF FUNDING PROGRESS OF DEFINED BENEFIT PENSION PLAN,
THREE-YEAR HISTORICAL TREND BEGINNING JANUARY 1, 1997 (IN THOUSANDS)

{AS REQUIRED BY GASB NQ. 27)

Actuarial
Accrued

Liability

112,500
127,600
149,600

Assets
Over (Under)
Actuarial
Accrued

Liability
$ (100)

2,100
300
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Funded
Ratio

9959 %
101.7
100.2

Annual
Covered

Payroll

189,200
191,400
204,100

TABLE 15

Assets
Over (Under)
Actuarial
Accrued
Liability
asa
Percentage
of Covered
Payvroll

(0.1)%
1.1
0.1
































